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 Risk Management  and  Control   
Course Contents 

1. Capital Allocation and risk adjustment performance 

2.   Market RISK 

3. Introduction to Value at Risk Models 

4. Advanced Value at Risk Models 

 5. Credit RISK 

Foreign Exchange Management 
Course Contents 

Types of Foreign Exchange Markets and transactions, Quoting foreign exchange rates spread 

official and free market rates cross rates forward rates quoting forward rates organization of 

the foreign exchange markets: Currency futures: currency options Currency swaps 

Corporate Expose management Alternative Definition of foreign Exchange Risk expose 

information System alternative strategies for exposure management exposure management 

techniques organization of the exposure management function parameters and constrains 

on expose management Theory and practice forecasting exchange rates economic 

fundamentals, Financial and Socio-political Factors. Technical Analysis; Tax Treatment of 

foreign Exchange and losses; FEMA  
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Objectives : 
 

1. To acquaint the student with recent trends in accountancy.  
2. To develop in them the skill to analyze the financial accounting data  
    for managerial decisions. 

1. Management Accounting :  
Meaning, nature, scope and functions of management accounting; 
Role of management accounting in decision making; Management 
accounting vs. financial accounting; Tools and techniques of 
management accounting. 

 
2. Budgeting for Profit Planning and Control : 

Meaning of budget and budgetary  control ; Types of  budgets ; Cash 
budget ; Fixed and flexible budgeting; Control ratios; Zero base 
control; Objectives; Merits and limitations  of  budgeting; 
Responsibility accounting; Performance budgeting. ( Practical 
problem only relating to cash budget and flexible budget .) 

 
 
3. Cost-Volume - Profit Analysis and break - even Analysis 

Objectives, assumptions and limitations of CVP analysis - Types of 
break - even analysis - Assumptions and limitations of break - even 
charts - Profit volume charts - Break - even analysis with one key 
factor.  

4. Cost of Capital 
Concept - Computations of cost of equity capital (including new 
equity issue) - Cost of preference capital - Cost of debt - Cost of 
retained earnings - Weighted average cost of capital.  

 
 



5. Capital budgeting 
Concept - Objectives - Importance of capital budgeting - Kinds of 
capital investment proposals - Factors affecting capital investment 
decisions - Appraisal methods - Capital budgeting under risk and 
uncertainty - Sensitivity analysis.  
 

6. Inflation Accounting 
Meaning - Importance - Limitations of Historical Accounting - 
Methods of accounting for changing prices - Current purchasing 
power method (CPP) - Current Cost Accounting Method (CCA) - 
Preparation of adjusted financial statements.  

  
 
7. International Financial Management (Only Theory) 

Reasons for investing aboard - Basic problem in International 
Financial Management - Foreign Currency Management - Financing 
Multinational Organization - Mode of Payment in International Trade.  

 
 
Note :  
 
1. Problems carrying not less than 80% of the total marks shall be asked.  
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